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Buy Before You Sell - Agent Instructions  

The following step-by-step process is designed to enable homeowners to buy a primary residence prior 
to selling their existing primary residence.  

Step 1 

Please advise your Client(s) - To qualify for a new home purchase there are four options: 

 
Option A   
(lowest cost) 

 

 

 

 

 

 

 

 

 

 

 

Option B 
(flexible) 
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Option C 
(flexible) 
 

 

 

 

 

 

 

 

 

 

 

 

Option D 
(most expensive) 
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Option A: Advantages – This option will have the lowest rates and lowest closing costs. 

  Disadvantages – The existing home needs to be further down the path of being sold. 

 

Option B: Advantages –   We provide a 2nd mortgage on the existing home to be used as the down  
    payment on the new home. The existing 1st mortgage payment and the  
    new 2nd mortgage payments are not counted against the Borrower as  
    we close on the new home. Once the trailing home is sold, both the 1st  
    and 2nd mortgage are paid off, leaving the Client with only the new 1st  
    mortgage on the new home. 

  Disadvantages – There are costs for the 2nd mortgage (see attached) and the rate will  
    typically be a bit higher than Option A on the new mortgage on the new  
    home. And the training home must be under contract prior to closing on 
    the new home. 

 

Option C: Advantages –  This can be less expensive than Option B, depending on the equity  
    position of the departing primary residence.  

  Disadvantages – Requires more equity in the departing primary residence than Option B 
    and has some added costs to undo the cross-collateral lien. 

 

Option D: Advantages –  This is the easiest and most flexible option. 

  Disadvantages – This is the most expensive option. Typically 2.5% of the home value. 
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Option B Costs 

Discount AI Inc. Fees = 1% of HELOC amount  
Appraisal (if needed) = Unknown Until Property Address is Received 
Escrow + Title Fees = Shown Below 

 


